2021 COUNTY-LEVEL ECONOMIC FORECAST

Siskiyou County Economic Forecast

Forecast Summary

« On an annual average basis, 400 jobs will be restored in Siskiyou
County during 2021, representing virtually all of the jobs that
were lost in 2020.

¢ The Siskiyou County labor market will enter an expansion phase
in 2022.

¢ Over the 2021-2026 forecast period, total employment in Siskiyou
County is expected to increase by approximately 1,000 jobs.

¢ Healthcare, government, professional business services, and
leisure services will be responsible for most job creation during
the forecast period.

e The unemployment rate averaged 9.7 percent in 2020. It is
forecast to average 8.5 percent in 2021 and 6.8 percent in 2022.

¢ The median home price increased by 15 percent in 2020. Home
prices are expected to increase by 7 percent in 2021 and 5 percent
in 2022.

Job Growth

» Total employment in Siskiyou County will expand by 2.8 percent
in 2021 on an annual average basis.

¢ Growth will begin to decelerate in 2022, averaging 0.9 percent
per year during the remainder of the forecast period.
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Retail Trade Employment

¢ The Siskiyou County retail sector has managed to expand over
the last decade, during an era where retail jobs have declined in
most California markets.

¢ Going forward, retail employment will struggle to increase further.

e Over the 2021-2026 forecast period, the size of the retail industry
is unlikely to change dramatically as brick-and-mortar shops
encounter the headwinds of online shopping and local population

decline.
a N

1,675

Retail Employment

2012 - 2026

1,650

1,625

1,600

1,575

1,550

1,525

1,500
\201 2 2014 2016 2018 2020 2022 2024 2026




2021 COUNTY-LEVEL ECONOMIC FORECAST

Siskiyou County Economic Forecast

Professional & Business Employment
jobs 2012 - 2026
800

775

750

725

700

675

650

2012 2014 2016 2018 2020 2022 2024 2026

Professional & Business Services Employment

» The professional and business services sector has a wide array
of organizations that include accounting firms, engineering
companies, law offices, business and technical consulting firms,
temporary staffing agencies, corporate security firms, landscaping
businesses, and janitorial companies.

¢ Local professional and business services companies are expected
to hire and expand rapidly over the forecast period as the US
and California economies become more reliant on knowledge
industries.

e Jobs in the professional business services sector tend to pay
higher than average wages, and as it captures a rising share of
the overall labor market, this industry will contribute to rising
incomes in the county.
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Private Education and Healthcare Employment

« Healthcare is the second largest employment sector in Siskiyou
County, behind only government.

 The largest healthcare organization is Fairchild Medical Center,
which employs more than 500 workers and has 25 patient beds.

« Local healthcare facilities have struggled to meet staffing needs
during the COVID-19 pandemic, limiting job creation in the
healthcare industry.

« Recruitment and retention issues are expected to be short lived.
Over the forecast period, healthcare employment will increase
by approximately 200 jobs, which is more than almost any other
sector.
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« In Siskiyou County, there are very few jobs in private educational in the summer and skiing/snowboarding in the winter. It draws
institutions. Most teachers and education administrators work in approximately 25,000 visitors each year.

the government sector.
« There are a number of lodging options in the towns that surround

Leisure and Hospitality Employment Mount Shasta. In early 2020, hotel occupancy rates declined
sharply as California was placed under a Stay At Home order, but by
« Siskiyou County is home to an expansive forest, a national the summer of 2021, the tourism industry was setting new records.
monument, and Mount Shasta. Combined, these attractions draw
thousands of visitors each year and support hundreds of jobs. + The leisure and hospitality industry is expected to return to pre-
pandemic staffing levels by 2022 or 2023 and will reach new highs
» Mount Shasta is the second tallest mountain in California, before the end of the forecast period.

standing at over 14,000 feet. It offers hiking and mountain biking

Mount Shasta
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Population Growth

¢ The Siskiyou County population has declined relatively consistently
since 2006, when it had almost 44,900 residents.

e As of 2020, Siskiyou County had 43,792 residents.

o Siskiyou County’s population is much older than the statewide
average, with a much larger share of residents over the age of 75.

¢ Because Siskiyou County has a high share of residents aged 75 and
older, the number of deaths now exceeds the number of births.

o Between 2021 and 2026, the number of people moving into
Siskiyou County is expected to exceed the number of residents
moving out of the County, but because deaths will exceed births,
the overall population will decline.
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¢ The population is expected to decline by -0.3 percent per year over
the next six years. By 2026 the county will have approximately
43,050 residents.

¢ Sustained population loss will put Siskiyou County at risk of
economic stagnation.

¢ A declining population can reduce the number of consumers for
local businesses, lead to lower demand for school teachers and
government services, and constrain tax revenues.

¢ Over the long term (through 2030), the local labor market is not
expected to generate a meaningful number of jobs, with population
declines contributing to stagnant economic activity.
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Unemployment and Inflation Rates

¢ The unemployment rate in Siskiyou County averaged 9.7 percent
in 2020. It is expected to average 8.5 percent in 2021 and 6.8
percent in 2022.

« Inflation decelerated sharply in 2020, largely because energy
prices declined when the demand for fuels plunged. It soared in
2021 and is expected to remain elevated for several years.

 Ultimately, inflation will reduce the purchasing power of households
and negatively impact consumer confidence, limiting the growth
potential of the economy in 2022.

* However, inflation will begin to decelerate as supply chains and
the labor force are restored by the second half of the forecast
period, eventually falling below 3 percent.
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Home Prices and New Housing Production

¢ In 2020, the median home price in Siskiyou County was $207,700.
The median price is expected to reach $233,000 by 2022 and
surpass $250,000 by 2026.

» Despite these price increases, homes in Siskiyou County are much
more affordable than homes in many other parts of California.

¢ In Siskiyou County, the typical household spends less than 20
percent of its income on housing costs. In Coastal California,
households often spend 35-50 percent on mortgage payment
or rent.

e From 2015 to 2020, an average of 45 new homes were built in the
county each year. More than 90 percent were single-family homes.

¢ Housing production is expected to average 60 to 90 units from
2021 to 2026, consisting almost entirely of single-family homes.

s New Homes Permitted
permitted 2004 - 2026
300 /\

forecast

250 /
Single-Family Units

200
A \ Multifamily Units
150
100 ,/ \ \
50 \ \ AN

N\

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026




2021 COUNTY-LEVEL ECONOMIC FORECAST

Siskiyou County Economic Forecast

Economic Indicators 2015-2020 History, 2021-2050 Forecast

Taxable Total Real Real RGEL
House- Net New Homes  Registered  Personal Retail Taxable Industrial per Capita Unemployment Farm Inflation
Population  holds Migration Permitted Vehicles Income Sales REIEH Production Income Rate  Production Rate
(people) (thousands) (people) (homes) (thousands)  (billions) (millions)  (millions) (millions) (dollars) (percent)  (millions)(percent)

44,540 $590 $47,102
44,418 $578 $47,689
44,233 $593 $47,814
44,127 b d $565 $47,703
44,000 g $593 $48,392
43,792 : $710 $50,061
43,702 : $690 $50,579
43,607 : $695 $50,443
43,466 : $710 $51,345
43,370 $727 $52,334
43,237 $741 $53,226
43,046 $753 $53,955
42,848 $764 $54,643
42,643 : $776 $55,263
42,473 : $790 $55,671
42,276 : $805 $56,118
42,092 : $821 $56,482
41915 : $839 $56,756
41,729 $854 $57,191
41,538 $871 $57,548
41,315 $890 $57,905
41,015 ! $913 $58,111
40,684 : $937 $58,244
40,330 : $960 $58,460
39,978 : $985 $58,599
39,666 : $1,010 $58,728
39,412 ! $1,031 $58,942
39,218 $1,052 $59,210
38,986 $1,072 $59,534
38,725 $1,090 $59,939
38,401 : $1,111 $60,334
38,134 : $1,132 $60,681
37,920 : $1,156 $60,907
37,735 : $1,182 $61,093
37,567 ! $1,205 $61,395
37,410 $1,230 $61,638

Employment Sectors 2015-2020 History, 2021-2050 Forecast

Total Wage Manufac- Transportation ~ Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade  Activities Services  Informati Education Leisure  Government

10101

13,700
14,020
14,250
14,040
14,090
13,670
14,060
14,350
14,490
14,640
14,680
14,680
14,720
14,750
14,760
14,750
14,750
14,750
14,740
14,730
14,720
14,660
14,620
14,570
14,530
14,500
14,500
14,500
14,460
14,420
14,340
14,320
14,310
14,290
14,270
14,250
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Socioeconomic Indicators
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